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CHEMISTRY CENTRE (WA) BILL 2006 
Second Reading 

Resumed from 5 April. 

MR A.J. SIMPSON (Serpentine-Jarrahdale) [5.20 pm]:  I rise to speak on the Chemistry Centre (WA) Bill 
2006.  The Liberal Party supports this bill.  The government is certainly moving in the right direction by giving 
the Chemistry Centre its own identity.  That change will allow the Chemistry Centre to move forward as it will 
not become bogged down with bureaucratic red tape.   

The bill states that the Chemistry Centre is looking to move to new premises.  The Chemistry Centre’s current 
building was built in the mid-1940s; therefore, it is about 60 years old.  The Chemistry Centre should be 
relocated because East Perth, the district in which it is currently located, is more of a business district and, 
therefore, not an ideal location for a chemical laboratory.   

I thank the minister for arranging a briefing with his very knowledgeable staff.  The Chemistry Centre 
undertakes all types of toxicology reports and deals with coroners’ reports.  It does not deal with certain forensic 
work or police fingerprinting.  At its new Waterford site, the Chemistry Centre will work in conjunction with the 
Curtin University of Technology, which will be ideal for training purposes and for other staffing matters.  The 
positioning of the Commonwealth Scientific and Industrial Research Organisation building adjacent to Curtin 
University will help because people working in much the same field will be in close proximity to each other.   

A seven-member board will be set up to run the Chemistry Centre.  I will ask the minister some questions about 
that aspect during the consideration in detail stage.  I understand that the chairman will report to the board and 
then to the minister.  The board will also undertake annual reports and checks etc.  The bill is a great idea.  The 
Liberal Party agrees with the notion of setting up the Chemistry Centre as a separate arm, because it will operate 
a lot better under that arrangement.  To a certain degree the government is almost privatising the Chemistry 
Centre because it will have its own infrastructure and it will govern itself through the board.  On most occasions, 
that has proved to be an improved way of running a government agency.  In that way, it can work within its own 
means and, as I said, not get bogged down with red tape.   

There is not much more I can add to my second reading contribution.  I look forward to asking the minister some 
questions during the consideration in detail stage.   

The ACTING SPEAKER (Mr M.J. Cowper):  I give the call to the Minister for Science and Innovation.  My 
apologies; there seems to be another speaker.  I ask the Minister for Science and Innovation to sit down so that I 
can give the call to the member for Cottesloe.   

MR C.J. BARNETT (Cottesloe) [5.24 pm]:  What an enthusiastic and keen new minister!   

As was outlined in the second reading speech and reiterated by the member for Serpentine-Jarrahdale, the 
purpose of the Chemistry Centre (WA) Bill 2006 is to create the Chemistry Centre as a statutory authority so that 
it will no longer be a subsection of the Department of Industry and Resources.  The functions of the Chemistry 
Centre have progressively evolved over time.  With over 100 years of history, the Chemistry Centre has been an 
important part of government and, increasingly, private industry operations in this state.  As was outlined in the 
minister’s second reading speech, the centre’s work in forensic science, occupational health, environmental 
issues and the like has been important.  I support the creation of the Chemistry Centre as a statutory authority 
and its collocation with Curtin University - I am interested in having an update on where that is at, because it is 
something that has been talked about in government for at least a decade.  I certainly hope it comes to fruition, 
because it will allow the Chemistry Centre to regain its pre-eminence in our community.  We easily forget that 
Western Australia and its economy are very much based on mining and agriculture.  We administer a massive 
land mass, and in doing so we deal with a range of environmental and other issues.  In many respects, the 
economic wellbeing of this state is related to science and science-related industries.  To that extent, the 
Chemistry Centre should be an important part of our scientific community.  The Chemistry Centre has 
contributed a lot to this state and I hope it contributes a great deal in the future.  If we move into the 
consideration in detail stage, which I understand is likely to be the case, I would be interested in hearing a little 
more about how the board will be structured.  I am also interested in the commercial undertakings with which it 
is envisaged the Chemistry Centre will be involved, and the minister’s right to direct the centre.  

Legislating the Chemistry Centre into a modern format and structure has been a long time coming.  It should 
have the ability to undertake work for not only the government sector, but also private industry.  Further, it 
should be allowed to work cooperatively with the university and the scientific community.  I very much look 
forward to this legislation working and to the Chemistry Centre regaining some of the stature it held in years 
gone by, because it has an important contribution to make to this state. 
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MR F.M. LOGAN (Cockburn - Minister for Science and Innovation) [5.28 pm]:  I apologise for jumping to 
my feet earlier and for being so enthusiastic about having the bill passed.  I had my head down and I did not see 
the member for Cottesloe rise to speak.   

Mr C.J. Barnett:  That decision was as bad as the umpire’s decision last night!  

Mr F.M. LOGAN:  The member for Cottesloe refers to the referee; he is not an umpire!  

I thank the members of the opposition, particularly the members for Serpentine-Jarrahdale and Cottesloe, for 
supporting this bill.  As members indicated, this bill will put the Chemistry Centre on a more independent 
footing.  The bill will remove the Chemistry Centre from the auspices of the Department of Industry and 
Resources and make it an independent statutory authority that will be run by a board.  What will emerge from 
this bill, as the member for Cottesloe highlighted, is a far more prominent role for the Chemistry Centre, 
particularly given that it will be located at Curtin University.   

Mr C.J. Barnett:  My understanding is that historically the Chemistry Centre was attached to the Department of 
Mines and that it very much revolved around the mines industry.  As your second reading speech states, its role 
in the community has changed and extends much further than mining.   

Mr F.M. LOGAN:  Absolutely.  That is right.  The types of services that are still provided by the minerals area 
in the Department of Industry and Resources came under the auspices of the Chemistry Centre, which was more 
geologically directed.  As our society has become more complex over the years, it now deals particularly with 
forensic samples.  As the member for Cottesloe indicated, it also deals with occupational health and safety, and 
issues that have emerged from that area.  It also provides a wide range of environmental services.  Its entire suite 
of work responsibilities has changed and its overall responsibility to the government and society has changed.   

I now refer to some of the issues raised by both the members for Serpentine-Jarrahdale and Cottesloe.  
Hopefully, I will be able to explain them more fully before we move into the consideration in detail and third 
reading stages of the bill.  The Chemistry Centre is to be relocated from East Perth to Curtin University.  The 
tenders for the new facility will be issued within the next month.  The total cost of the project is in the region of 
$80 million, and the benefits to the state will be quite substantial.  The relocation of the Chemistry Centre to the 
Curtin University site is being developed closely with Curtin University.  The university is also reorganising its 
own chemistry facilities in order to integrate those facilities and co-locate them closely together.  There are 
significant numbers of other scientists who are being relocated to Curtin University, particularly from 
organisations such as BHP Billiton, the Commonwealth Scientific and Industrial Research Organisation and 
other companies.  They are looking closely at relocating some of their research facilities from other parts of the 
world to Curtin University on the basis of the Chemistry Centre and the Curtin University chemistry facilities 
being co-located and those companies having access to those facilities. 

Mr C.J. Barnett:  Where exactly will they be - on the main campus? 

Mr F.M. LOGAN:  My understanding is that the facilities will be on the main campus.  I will talk about that 
during consideration in detail.  I remember seeing a map showing the facilities on the campus.   
The member for Cottesloe should consider the work undertaken over numerous years by his government, 
previous governments and the current government at Bentley Technology Park.  The park has expanded to the 
point that it is now completely full.  It has attracted the likes of the CSIRO’s minerals division and the Australian 
Resources Research Centre.  Co-locating the Chemistry Centre with those types of facilities and the existing 
chemistry facilities at Curtin University will create a dynamic hub and a synergy between geological, physical 
and environmental sciences.  We believe that the facilities will be absolutely fantastic.  This government is trying 
to create the clustering of industries, which is the whole point of this development. 
I hope that I have addressed the questions raised by members opposite.  As I have indicated, this is a great step 
forward by the Chemistry Centre.  This legislation is fairly straightforward; it deals with turning the organisation 
into a statutory authority.  I am more than willing to answer questions raised by members about the specifics of 
the board etc during consideration in detail.  I commend the bill to the house. 
Question put and passed. 
Bill read a second time. 

Consideration in Detail 
Clause 1:  Short title - 
Mr C.J. BARNETT:  Can the minister update the house on how many people currently work within the 
Chemistry Centre?  When the Chemistry Centre is relocated to Curtin University, what will the staff 
establishment be? 
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Mr F.M. LOGAN:  I thank the member for his question.  There are currently 97 people employed at the 
Chemistry Centre.  I am advised that following its relocation to Curtin University, the number will either remain 
the same or, hopefully, increase. 

Clause put and passed. 

Clauses 2 to 5 put and passed. 

Clause 6:  Board of management - 
Mr A.J. SIMPSON:  Clause 6(4) states - 

The Minister is to ensure that each person appointed to the board has expertise that, in the Minister’s 
opinion, is relevant to the functions of the Chemistry Centre. 

I understand that seven people will be appointed to the board.  Will those positions be advertised? 

Mr F.M. LOGAN:  I am advised that, in relation to the composition of the board and my recommendation of 
who should be on the board, the Chemistry Centre will provide me with a schedule of names and 
recommendations about who should be appointed.  The same situation exists with many other boards.  
Obviously, the Chemistry Centre works with experts in the field.  It ascertains the qualifications of experts 
before putting forward their names as people who would meet the requirements of the act.   

Mr C.J. BARNETT:  Could the minister describe what type of people he would be looking for and what would 
be the anticipated mix of people from government, tertiary institutions and industry? 

Mr F.M. LOGAN:  I am advised that, similar to many boards that are established, there will be a spectrum of 
people who are appointed.  The people appointed will bring various strengths and capabilities to the board.  For 
example, the chair would obviously need to have the strength, knowledge and experience of acting as a chair on 
a board of a similar nature.  The Chemistry Centre would also be looking for people with backgrounds in the law 
and human resources as well as those with technical expertise.  It is expected that at least two of the seven board 
members will have very strong credibility in the sciences appropriate to the Chemistry Centre.  

Clause put and passed. 

Clause 7:  Constitution and proceedings of board -  
Mr A.J. SIMPSON:  Clause 7 states -  

Schedule 1 has effect with respect to the board and its members and a committee and its members. 

Can the minister clarify the difference between a board member and a committee member?  Are they two 
different positions? 

Mr F.M. LOGAN:  I am advised that the board from time to time may establish committees, hence the 
reference to committees.  Those committees, when they are considering specific issues, would be able to coopt 
people with the appropriate skills.  From time to time committees of the board will be set up.  They will include 
members of the board, and they will have the ability to coopt people. 

Mr A.J. Simpson:  Can committees of the board bring in people from outside? 

Mr F.M. LOGAN:  Yes; absolutely.  They can coopt people from outside.  Such people would not be board 
members, but would be coopted only to sit on those committees.  

Clause put and passed. 

Clause 8:  Remuneration of members of the board - 
Mr A.J. SIMPSON:  Clause 8(1) states -  

A member of the board is to be paid such remuneration and travelling and other allowances as are 
determined in his or her case by the Minister on the recommendation of the Minister for Public Sector 
Management.  

Are board members paid as board members, or are they only reimbursed for the work they do as board 
members?  Clause 8(2) states -  

A member of a committee who is not a member of the board is to be paid such remuneration and 
travelling and other allowances as are determined in his or her case by the Minister on the 
recommendation of the Minister for Public Sector Management. 

Is a board member paid a wage as well as reimbursement, or some kind of sitting fee?  Do members of 
committees get the same?   
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Mr F.M. LOGAN:  I am advised that, under clause 8(1), a board member would be paid a fixed amount of 
money.  This is similar to many other government boards.  The amount of money has not been addressed yet, 
because that is covered by the Public Sector Management Act, and would ultimately be determined by cabinet 
anyway.  Under clause 8(2), people who have been coopted onto a subcommittee would not receive that kind of 
remuneration, but would be paid a reimbursement for travel and any services provided to the subcommittee. 

Clause put and passed. 

Clause 9:  Functions -  
Mr A.J. SIMPSON:  Clause 9(d) reads, in part -  

to earn revenue by engaging in commercial activities that are not inconsistent with, and do not have an 
adverse effect on, the performance of its other functions . . .  

What commercial activities would the Chemistry Centre be expected to engage in? 

Mr F.M. LOGAN:  Clause 9(d)(i) and (ii) goes to the point of the commercial actions of the Chemistry Centre.  
In order to reduce the costs of the Chemistry Centre, and ultimately the costs to government of funding the 
centre, even though it is a statutory authority, it will be seeking to undertake commercial activities.  Along with 
its existing services and the requirements placed on it by internal government responsibilities, it will be seeking 
to sell its services to the commercial sector.  An example is the types of services provided to the Department of 
Agriculture and Food at the moment.  If people want to have soil samples analysed, and this is not done through 
the Department of Agriculture and Food, it will be done at a commercial rate.  Similarly, Alcoa may have an 
environmental issue or an occupational health and safety issue.  

Mr A.J. Simpson:  Do you test the horses in the racing industry as well? 

Mr F.M. LOGAN:  The Chemistry Centre has a significant contract with Racing and Wagering Western 
Australia, for horseracing, trotting and greyhound racing, to analyse swabs to detect the possibility of elephant 
juice in the animals involved. 

Mr C.J. BARNETT:  I refer to clause 9(c).  With its location at Curtin University, it is logical that the 
Chemistry Centre be involved in education and training.  I seek some expansion on this aspect.  In particular, is it 
envisaged that government employees in the Chemistry Centre might be seconded into the chemistry faculty, and 
vice versa?  Is it anticipated that qualified scientists in the Chemistry Centre might supervise postgraduate 
students?  What level of integration will occur between the day-to-day work of the Chemistry Centre, and the 
pure research and the teaching and research activities of Curtin University? 

Mr F.M. LOGAN:  I am advised that the Chemistry Centre already supervises postgraduate students doing 
doctorates in areas associated with the functions of the centre.  It also has staff who like to teach, and to provide 
services to universities and institutions now, teaching subjects relevant to their qualifications and experience in 
the Chemistry Centre.  I have also asked whether that would be likely to increase with the move to Curtin 
University, and Mr Hyde indicates that that will happen only as far as people employed in the Chemistry Centre 
want to be involved in a level of teaching, and as long as it does not impact on the centre’s day-to-day functions.  

Mr C.J. Barnett:  It is desirable that this happens. 

Mr F.M. LOGAN:  The staff of the centre certainly have great experience and expertise in a very specialised 
field.  

Mr P.D. OMODEI:  Clause 9(b) states -  

to undertake research and development that will, or is likely to, assist - 

. . .  

(ii) in the performance of its other functions; 

Can the minister explain what those other functions might be?  

Mr F.M. LOGAN:  I am advised by Mr Hyde that paragraph (b) should be read in conjunction with paragraph 
(a) relating to the functions of the Chemistry Centre to ensure that the centre’s research and development and the 
performance of other functions associated with subparagraphs (i) to (iv) will always be at the leading edge of its 
capability.  It sees itself, as the member for Cottesloe has pointed out, at the pinnacle of science in Western 
Australia and seeks to maintain that status, particularly in the key areas of forensic science and medicine, public 
health and safety, environmental protection, and crisis and emergency response and management.  It will 
undertake research and development in those areas - they are key areas for development in the state - and provide 
services in those areas to industry and also to the government. 



Extract from Hansard 
[ASSEMBLY - Tuesday, 27 June 2006] 

 p4334b-4341a 
Mr Tony Simpson; Acting Speaker; Mr Colin Barnett; Mr Fran Logan; Mr Paul Omodei 

 [5] 

Mr P.D. OMODEI:  Paragraph (d) states - 

to earn revenue by engaging in commercial activities that are not inconsistent with, and do not have an 
adverse effect on, the performance of its other functions . . .  

The functions of the Chemistry Centre are outlined in clause 9(a).  Will the minister provide us with examples of 
revenue earned and the kinds of projects undertaken and what is the value of some of those projects? 

Mr F.M. LOGAN:  I have been informed by Mr Hyde that up to 30 per cent of the Chemistry Centre’s income 
comes from commercial services.  Some of the projects that are still under way at the moment are airshed 
security around Alcoa Wagerup, the water analysis that is an ongoing contract with the Water Corporation - that 
is primarily to do with the security of the health of our water in Western Australia - and another that comes to 
Mr Hyde’s mind is the advice and information on water analysis for the desalination plant on the Burrup 
Peninsula.  The engineering companies that are associated with the construction of that desalination plant called 
on the Chemistry Centre’s services to do analyses of intakes and water quality. 

Mr P.D. Omodei:  You referred to the example of the Wagerup airshed arrangement.  Who pays for that 
research? 

Mr F.M. LOGAN:  Alcoa.  One of the Chemistry Centre’s largest contracts is with Alcoa. 

Mr P.D. Omodei:  Is there not a conflict of interest, given that the Chemistry Centre is conducting research and 
convincing people that there is not a problem, and Alcoa is paying for it? 

Mr F.M. LOGAN:  I do not think so.   

Mr P.D. Omodei:  It is a bit like the Water Corporation checking on the southern Yarragadee. 

Mr F.M. LOGAN:  I am sure the Leader of the Opposition would trust the results coming out of the Chemistry 
Centre on the quality of the water from the Yarragadee!  He would be the first to drink it! 
Mr C.J. BARNETT:  Does the Chemistry Centre have any capacity, experience or personnel competency in the 
area of nuclear science? 
Mr F.M. LOGAN:  I am advised by Mr Hyde that there is a very low level of radiation experience and nuclear 
experience at the Chemistry Centre.  Primarily, officers are also trained in handling radioactive matters and 
dealing with issues involving radioactivity for the purposes of dealing with emergency response situations, 
particularly sterilisation practices that have to be applied in emergency response situations.  Therefore, although 
they are trained in dealing with issues, nobody employed has the skills and ability to deal with nuclear generation 
issues or uranium issues. 
Mr C.J. BARNETT:  Given that the work of the Chemistry Centre is associated with minerals, what work, if 
any, is the Chemistry Centre doing in association with radioactivity issues - for example, in the mineral sands 
industry? 

Mr F.M. LOGAN:  None. 
Mr C.J. Barnett:  No monitoring? 

Mr F.M. LOGAN:  No. 
Mr C.J. BARNETT:  I am disappointed, to be honest.  I am not making an overt political point here, but I am a 
bit disappointed that the Chemistry Centre does not have more skills and expertise in nuclear science.  I would 
expect it to have that. 

Mr F.M. LOGAN:  The member should remember that the minerals section of the Department of Industry and 
Resources probably has that level of expertise.  That is no longer part of the Chemistry Centre.  The role of the 
Chemistry Centre is primarily forensic science and medicine, public health and safety, environmental protection, 
and crisis and emergency response and management.  The mineral sands industry does relate to the minerals 
component of the Department of Industry and Resources which, I suggest, probably has that level of expertise.  
Also, the Department of Health also has very extensive expertise in the area of radiation.  The radiation health 
council within the Department of Health also deals with the handling of radiation and also exposure to radiation, 
particularly if people have been exposed to thorium or whatever comes out of the mineral sands industry.  There 
are other agencies that do it; they just do not exist within the Chemistry Centre. 
Mr C.J. BARNETT:  Paragraph (d) describes how the Chemistry Centre will be able to earn revenue by 
engaging in commercial activities.  I seek some explanation of the intent of this bill relating to commercial 
activities.  For example, if the Chemistry Centre was doing DNA work for the police or water quality work for 
the Water Corporation, would that be regarded as commercial, or is commercial kept for when it works for 
private sector companies? 
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Mr F.M. LOGAN:  I am advised by Mr Hyde that the Chemistry Centre does not handle DNA analysis; that is 
done by PathWest.  However, the Chemistry Centre has been directed by the Department of Treasury and 
Finance to act on a fee-for-service basis to ensure competitive neutrality as a statutory authority. 

Sitting suspended from 6.00 to 7.00 pm 

Clause put and passed. 

Clause 10:  Principles of operation - 
Mr A.J. SIMPSON:  Subclause (3) states - 

The Chemistry Centre may perform any of its functions in the State or elsewhere. 
Why the term “elsewhere”?  Will functions be performed overseas or at Rottnest?   
Mr F.M. LOGAN:  Yes.  The Chemistry Centre will provide services that will provide a commercial return.  It 
will look for opportunities interstate or overseas. 
Clause put and passed.  

Clause 11:  Powers -   
Mr A.J. SIMPSON:  Subclause (4) states - 

The Chemistry Centre may - 

(a) make any gift for a charitable purpose or any other purpose of benefit to the community or a 
section of the community;  

Why would the Chemistry Centre make a gift for a charitable purpose to the community?  

Mr F.M. LOGAN:  I am advised that the Chemistry Centre quite often gifts old equipment that is beyond the 
life and needs of the Chemistry Centre to universities or schools, for which it might be quite serviceable.  That 
quite often happens in government departments, particularly with equipment such as computers.  

Mr C.J. BARNETT:  Subclause (2)(d) states - 

with the Minister’s and the Treasurer’s approval, participate in any business concern or acquire, hold 
and dispose of, shares, units or other interests . . .   

Is there any precedent for that; does the Chemistry Centre hold shares, units or interests?  What does the minister 
envisage for that in future?  Why would it need to buy shares?   

Mr F.M. LOGAN:  I am advised that currently no shares are held.   

Mr C.J. Barnett:  Have any been held previously?   

Mr F.M. LOGAN:  No.  I am advised that, given the scale and cost of technology, the Chemistry Centre may 
wish to hold a share in some technology or a company established for the purpose of the use of technology.  A 
current example is the use of the cyclotron, which is being constructed in Victoria.  Ten interested parties are 
members of the cyclotron group, including the commonwealth and state governments.   

Mr C.J. Barnett:  You are getting very close to nuclear physics. 

Mr F.M. LOGAN:  I know.  It is true that it is particle physics, but unlike the constant generation of particles in 
fission, this is about smashing particles together and seeing what is left at the end of the process.  The ownership 
of the cyclotron will be on a share basis.  To be part of that scientific group the WA government must purchase a 
share in the cyclotron company, which is established by a number of governments, including the commonwealth 
government, and private bodies.  The advice I was given by the adviser is quite true, and we are already involved 
in an example of that. 
Mr C.J. Barnett:  Does the Chemistry Centre hold any patents that might be commercialised?   
Mr F.M. LOGAN:  No. 

Mr C.J. Barnett:  Could that happen in the future?  
Mr F.M. LOGAN:  If the Chemistry Centre could, it would like to do that. 

Clause put and passed.   

Clause 12:  Transactions that require Ministerial approval - 
Mr A.J. SIMPSON:  The clause reads in part -  

(1) Despite sections 9, 10 and 11, the Chemistry Centre must get the Minister’s approval before a 
transaction to which this section applies is entered into.  
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(2) This section applies to a transaction if - 

(a) it is to be entered into by the Chemistry Centre or a subsidiary of the Chemistry 
Centre;   

In what circumstances would a subsidiary of the Chemistry Centre be formed?  
Mr F.M. LOGAN:  This follows on from the query raised earlier by the member for Cottesloe; that is, whether 
the Chemistry Centre would look at holding or trying to commercialise patents if information and technology 
that was developed by the centre could be commercialised.  One way of doing that is to spin that patent, 
knowledge and intellectual property into a company that would effectively be a subsidiary of the government 
trading enterprise and effectively do as it wishes with that subsidiary company. 
Clause put and passed. 
Clauses 13 and 14 put and passed. 
Clause 15:  Use of trading names for Chemistry Centre and its operations - 
Mr A.J. SIMPSON:  I am reading between the lines.  The bill provides what can and cannot be done with a 
trading name, and states that the minister can approve an abbreviation or adaptation of its corporate name.  I am 
guessing that that is so that it has an identity and also has the same logo and business name.  Can the minister 
clarify that it will set up its own identity and logo and all those other things that apply to every other registered 
organisation? 

Mr F.M. LOGAN:  I am advised that the member for Serpentine-Jarrahdale is correct; it is about ensuring that 
its corporate identity is protected.  It will keep the “Chemistry Centre” name because that brand is already used 
in the marketplace and is recognisable by most people.  That will be the corporate identity that will be used. 
Clause put and passed. 
Clause 16:  Chief executive officer -  
Mr A.J. SIMPSON:  The clause provides that the chief executive officer of the Chemistry Centre is to be 
appointed under the Public Sector Management Act.  We spoke earlier about a board being set up.  Obviously 
the board will have some input to that process.  Will the minister appoint the chief executive officer or will it be 
a direct appointment under the Public Sector Management Act? 
Mr F.M. LOGAN:  Given that the board has not been appointed yet, I am advised by Mr Hyde that the 
appointment will effectively be made by the minister.  In the first instance, it would need to be dealt with by the 
Commissioner for Public Sector Management.  Mr Hyde has indicated to me that he is yet to go through the 
transfer arrangements for both existing staff and his own contract from the Chemistry Centre to the new statutory 
entity.  Obviously Mr Hyde wishes to ensure that, as the current managing director, he is the new CEO of the 
Chemistry Centre.  Those arrangements will be organised by the Commissioner for Public Sector Management. 
Clause put and passed. 
Clauses 17 to 27 put and passed. 
Clause 28:  Borrowing -  
Mr A.J. SIMPSON:  Clause 28(1) states -  

The Chemistry Centre may, with the prior approval of the Minister and the Treasurer and on the terms 
and conditions determined by the Treasurer -  
(a) borrow or re-borrow money; 
(b) obtain credit; . . .  

As was stated earlier, an arm of the Chemistry Centre will be set up and a board will be put into operation.  I 
want to clarify that the money will come from Treasury and the board will control it.  The Chemistry Centre can 
borrow money, but it can also re-borrow money.  Obviously it can ask for more money.  The minister has 
mentioned that the centre will source other income.  Does the minister see it constantly re-borrowing money 
from the government or does he see a time when it will stand on its own? 
Mr F.M. LOGAN:  The member for Serpentine-Jarrahdale has indicated that the Chemistry Centre seeks to be a 
stand-alone body that is financially independent.  That is correct.  Its long-term aim is to be self-sufficient.  As a 
government trading enterprise, it must have the capacity to borrow money for a particular purpose.  On most 
occasions, government trading enterprises borrow through the Western Australian Treasury Corporation, because 
it is far more commercially attractive to borrow from the corporation than to borrow externally.  That may mean 
that the centre has an ability to re-borrow - that is, draw down - an amount that may have been allocated by the 
WATC.  That power must be allocated to it in order to function effectively, and that power is provided in clause 
28(1). 
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Clause put and passed. 
Clause 29 put and passed. 

Clause 30:  Charges for guarantee -  
Mr A.J. SIMPSON:  Clause 30(1) states -  

The Treasurer may, after consultation with the Chemistry Centre, fix charges to be paid by the 
Chemistry Centre to the Treasurer for the benefit of the Consolidated Fund . . . 

I presume that the clause provides that after the Chemistry Centre has borrowed some money, the Treasurer will 
fix the charges to be paid by the Chemistry Centre.  Can the minister clarify that that will be a fixed fee, or will it 
be a loan with interest and so forth?  What is the meaning of the words “fix charges to be paid”? 

Mr F.M. LOGAN:  The WA Treasury and the WA Treasury Corporation are providing a guarantee.  As a result, 
it is a service to the Chemistry Centre and hence it can charge for that service.  It comes down to a fee for service 
charged primarily by the WA Treasury Corporation to the Chemistry Centre for its services to the Chemistry 
Centre. 

Clause put and passed. 

Clauses 31 to 34 put and passed. 

Clause 35:  Laying documents before Parliament - 
Mr A.J. SIMPSON:  Briefly, clause 35 relates to laying documents before Parliament.  It states - 

If a provision of this Act requires the Minister to cause a document to be laid before each House of 
Parliament, or be dealt with under this section, within a period . . . 

I would like some clarification.  I presume that once a year a report would come from the Chemistry Centre and 
the minister would table that report.  Would that be an average time frame?  

Mr F.M. LOGAN:  Government enterprises are required to provide to the minister a corporate development 
policy, a statement of corporate intent and an annual report.  The annual report definitely has to be tabled in 
Parliament.  I am not too sure whether the CDP and the SCI are also required to be tabled in Parliament.  I 
understand they are not because they are provided to me as the minister, and I have to approve them.  I do not 
believe they have to be brought before Parliament but the annual report does. 

Clause put and passed. 

Clauses 36 to 41 put and passed. 

Clause 42:  Amendments to other Acts - 
Mr A.J. SIMPSON:  I thank the minister for his support and also Phil Hyde for his help on the bill and the 
support that he has given me.  It is much appreciated.   

Clause put and passed. 

Schedules 1 to 3 put and passed. 

Title put and passed. 
Leave granted to proceed forthwith to third reading. 

Third Reading 

Bill read a third time, on motion by Mr F.M. Logan (Minister for Science and Innovation), and transmitted to 
the Council. 
 


